Asset
Management

Residential Mortgage

What is Residential Mortgage
Finance?

Residential mortgage finance is a form of asset-
backed lending that provides capital to individuals for
the purchase, refinancing, or renovation of residential
properties. These loans are secured by real estate,
making them one of the most established and widely
adopted forms of secured credit.

The sector includes conventional

mortgages, government-backed loans,

and non-agency lending solutions,

offering investors diverse exposure

to housing-related cash flows.

Why invest?

« Secured and collateralized: Loans are backed by
residential properties, providing strong downside
protection.

» Stable and predictable cash flows: Amortizing principal
and interest payments support consistent income
generation.

» Diverse borrower base: Exposure includes prime, near-
prime, and non-prime borrowers across geographic and
demographic segments.

« Attractive yield potential: Mortgage-backed securities
and private mortgage loans offer compelling returns
relative to traditional fixed income.

Risks to consider

» Interest rate risk: Rising rates can reduce affordability,
increase prepayment speeds, or slow refinancing.

- Mitigation: Blend of fixed and floating rate exposure,
duration management, and prepayment modeling.

» Credit and default risk: Borrowers may default due to
income loss or changing home values.

- Mitigation: Underwriting includes borrower income
verification, credit scoring, and conservative loan-to-
value (LTV) thresholds.

» Housing market volatility: Fluctuations in home prices
can impact collateral values and recovery.

- Mitigation: Geographic diversification, property
appraisals, and credit overlays help manage risk.

Conclusion

Residential mortgage finance offers investors a secured,
income-producing strategy tied to one of the largest
consumer asset classes. With broad borrower exposure,
government support, and long-term housing demand, it
serves as a foundational allocation within structured credit
and fixed income portfolios.

Common sectors or products in Residential Mortgage Finance

@ Conventional mortgages: Fixed and adjustable-rate loans for home purchases or refinancing

0 Di Government-backed loans: FHA, VA, and USDA loans offering enhanced borrower access

‘.i Jumbo and non-QM loans: Financing for high-value properties or non-traditional income borrowers
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Private and hard money lending: Short-term bridge loans secured by residential real estate
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About MA Asset Management

We have a 10+ year track record of investing in directly
originated private asset-backed credit across differentiated
lending strategies.

The team are focused on income generating assets that
provide investors with a steady stream of monthly income.
Beyond traditional private credit, we also negotiate both
long-term loan flow agreements and credit facilities

with originators.

MA Asset Management, LLC is a wholly owned subsidiary
of MA Financial Group, a publicly listed company on the
Australian Securities Exchange (ASX).

IMPORTANT INFORMATION

Neither MA Asset Management, LLC (MA), MA Financial Group Limited, or any of its affiliates, officers or employees accept any liability whatsoever, whether direct or
indirect, that may arise from the use of information in this material. This material is for distribution solely in permitted jurisdictions and to persons who may receive it
without breaching applicable legal or regulatory requirements. The information in this document is provided for informational purposes only, and is not to be relied upon
as advice or interpreted as a recommendation. MA may change the data, opinions, and estimates without notice. This document neither constitutes an offer to buy, nor
a solicitation to sell a product, and shall not be considered an unlawful solicitation or investment advice. Past performance is not indicative of future results.

MA Asset Management, LLC. is an investment adviser registered under the Investment Advisers Act of 1940. Registration with the SEC does not imply any level of

skill or training. For additional information about MA Asset Management, LLC, including fees and services, please contact us or refer to the Investment Adviser Public

Disclosure website (www.adviserinfo.sec.gov).
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